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* LHHQ ,QULIKW,  &@RVHG 9HQWUH
&DSIVDO) XQG  KHUHLQDI VAU UHI HUHG
VR DV WKH g) XQGr GRFDWAG DW
$YHQGD GH 2XWEWR Q| |
TR /IVERQ KDV D
VXEVFUEHG DQG SDLG LQ FDSWVDORI
€ 7KLV DP RXQW
FRUHVSRQGV VR &DWIRU  $
SDUMFLSDMRQ XQW HDFK ZLWK D
QRPLODO YDXXH RI €

IX@ SDIG LQ FDVK DV ZH@DV
&DWIRU % SDUMFLSDURQ XQW
HDFK ZIVK D QRPLQDO YDXH RI
€ DQG &DVAI RU
& SDUAFLSDVIRQ XQIW HDFK Z VK D

QRP LOQDOYDOXH RI RQH FHQW

7KH )XQG KDV FRQFOXGHG VKH
VXEVFUSVIRQ SHURG DQG LV QRZ LQ
VIKH , QYHWP HQWSKDVH

7KH ) XQG DARFDWAV WHVRXLFHV VR
HTXLW DQG DQDARI RXV
LOWUXP HQWV VR VHFXUMHV VKDW
JWDQWLLI KW VR REVIDLQ HTXIW DQG
VIP LU LOMUKP HQW DQG VR GHEW
FDSWDO LOWUXP HQW LWXHG E\
FRP SDQIHV LQ ZKIFK VKH ) XQG
FXUHQW® KR@V RU SMQV WR
DFTXLLH D WDNH

7KH ) XQG SURUM] HV VHFKQRARJ\
GUYHQ SWRMIFW RU HQWABUVHV
IHDWUQJ LQQRYDVYH FRQFHSW RU
KLJK YDOXH KXP DQ FDSLVIDO DFLRW
DADVHFVRUY VKDWHQKDQFH UHVRXUFH
HILFLHQR\  VSHFL LFDAD

D 7HFKQR®RIWHV IRU HOHW\
FRQYHWIRQ HVSHFLD@ I LRP
UHOQHZ DE® VRXUFHV

E ,P SOP HQDVRQ Rl \WUDVIAJ LHV
VR PLQPUH HQHW\  SDSHU
SOWIF DQG RVKHU WHVRXUFH
FRQVXP SUIRQ FXUMLAQ) Z DWW
JHOHIDWRQ DQG IRWHUQJ VKH
GHP DVIHUDQ@] DIRQ Rl SIRFHWHV

F ' D 3WRFHWIQJ ,QIMIDVIYHV
' LJVDO ' RFXP HQDMRQ — DQG
2 QQOH $ SSAFDVIRQV

G 5HFR FQQJ 3 R@XVIRQ
0 MODVRQ 8LEDQ O RELOW DQG
" HYH@RSP HOW RI , QI (DWUXFVXUH

DQG 7 WDQVSRUMIRQ LQ YHKLFGN
GHYRIGRI &2 HP LWRQV

H +HDOKFDUH DQG DAD DFVIYLVIHY
HDWG VR DSSQFDVRQV LQ VKH
IIHG Rl %RWFKQR®IJ\  DQG
VIPL@DU GRPDIQV  SRVAQUDAD

HQKDQFHG E\ VKH LOWRGXFIRQ R

QHz VHFKQRARJ LHV GLJ VDO
DUFKLYLQJ  DUM LFLDO LOWAQR HQFH

WHQG DQDOVIV  RU  RVKHU
LQIDVIYHV VKDW  VIP LODUD

DXJP HQW NQRZ BIGIH Z LVKLQ VKH
VHFVRU

7KLV UHSRUN KHUHLQDI VIAU UHI HUHG
VR DV VKH g5HSRUN  DFFXLDWAQ
UH GIFW VIKH | LODQFLDOWIWKY DQG
RXWWRPHV Rl VKH  DRVYIVIHV

FRQGXFWG 1O Q
FRP SDUVRQ VR VKH FQRVXUHV Rl

DQG
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,Q VIKH 3 RUMJ XHVH HFRQRP \  H SDQGHG E\ P DUILODAD VXUBDWLQJ VIKH LQMDOI RUHFDMA
Rl ViKH %DQN Rl 3RUMJ DO Z KLFK KDG DQWFLSDVAG D JURZ VKK R 7KLV SHURWP DQFH Z DV SUP DU®
IXHBIG E\ SUYDW FRQUXP SWRQ EROMAHG E\ D WREXW @ERU P DUNHW DQG WH H HFXVIRQ R

LOYHWP HOW QONHG VR ( XLRSHDQ IXQGV LOFOXGLQI VKH 55 3 DQG 3 RUAKJ DO

,Q MVIRQ LQ 3 RUMXJ DOH SHUHQFHG D QRVIDE® GHFQQH UHI DMAUQI DW 1Q D GHFUHDVH | LRP
1Q 7KLV GHFHOIUDVMRQ LQ SUFHV FRIQFLGHG Z WK DQ XQHP SGR\ P HQMUDWA RI LQ VKH

I RXUK TXDUMURI LQGLFDVUI D P RGHWVHQKDQFHP HQWM.Q VIKH @ERUP DUNHW

,Q 3RUMJ DOV ED@QFH Rl SD\ P HQW GHP RQMDWAG D UHP DUNDE®! SHURWP DQFH  KLJ KQ@J KV
VIKH WUHQI VK Rl HFRQRP LF WDQVDPVIRQV FRQGXFWAG LOWALDDVIRQDAD

5HFRUG ( [ WALQDO 6XWBXXV ,Q 3RUMXJ DO DWBLOQHG DQ H WWALDDO VXLBXXV Rl R * (RW
" RP HWIF 3LRGXFW * ' 3 P DUNLQJ VIKH KLJ KHVW LI XUH VIQFH ViKH 1 DURQDOG VIMAMEY , QUMKVA 1 (
EHIDQ IW WLHFRWGY  \ HDW/ DIR 7KLV RXVWRP H VLI QULHV DQ LOFUHDVH ILRP VKH VXUBOXV Rl RI
*' 3 QRWIGLO

1 HW( [ AUDDO' HEW HFQOHV $ WKH FRQFOXMIRQ R QHWH UQDOGHEWGHFUHDVHG VR RI
*' 3 PDINQI LW GRZ HWGBIYHOVLQFH 0 DUFK 7KLV UHGXPIRQ VLI QU LHV DQ HQKDQFHP HQWLQ VIKH

QDVIRQ V QHW LODQFLDOWIDQGLQ) LQ UHIMRQ VR VKH J GREDOHFRQRP \

7 WDGH 5 HOMRQV Z VKK ( XURSHDQ 1 DMRQV ( FRQRP LF 5 HDMRQV Z VK VIKH 8 QIVIAG 6 VIDVIAV
*HPDQ *HPDQ FROAXHG VR EH RQH R ([ SRUN* LRZVK 7KH 8 QWMG 6VIVAV FROUOXHG
3RUXIJDOV SUPDU WDGIQ] SDUMQHW : KB VR EH D YWVDOWDGLQJ SDUADHU IRU 3RUXIDO ,Q

3RUXJDO IlP SRUN D JUHDWU YRXPH Rl JRRGV VKH LQMIDOQIQH P RQKV R 3 RUMXJI XHVH
ILRP * HP DQ VIKDQ IWH SRUN ViKH WDGH GHILFIW JRRGV H SRUN VR VKH 86 WRWH E\
IQ JRRGV ZIWK * HPDQ GHFUHDVHG LQ DP RXQWQ VR ELARQ HXLRV 1 RVDE®! H SRUV

DFKIHYLQJ W BRZ HMWWBHYHOLQ VIKH SDWAHLI KW HDUWY  FDVMW RUHV  LOFXGHG  SKDUWP DFHXWFDY  FRWN
7KV RXWRPH LV DWUIEXWIG VR D UWH 1Q DSSDWHO DQG |IRRVE HDU

3RUMIXHVH H SRUN FRXSGIG ZIWK D GHFOQH LQ 7KH \ HDU ZDV FKDIDFWAU] HG E\ DQ
LP SRUN I LRP * HWP DQ HQKDQFHP HQWR! 3 RUMXJ DOV H VIAUQDO SRUMIRQ
( XLRSHDQ 8QIRQ (8 ,Q ViKH ILUAVKDO RI 7WDGH WHOMRQV ZIVMK VKH SQWHG 6VIVIAV

3RUXIXHVH JRRGV H SRUMUY/ FROAQXHG VR IGRXUVKHG HYLGHQFHG E\ D VXEWDQUDOUWH LQ
H SDQG WKHLWU P DUNHW VKDUH 1Q QRPLODO VWPV H SRUN  ZKI®I  3RUXJIXHVH  RIILFIDY
ZIWKIQ (8 PDUNHW EHQHIMLJ [WRP SRUMYH XQGHUFRUHG VKH LP SRUBQFH Rl VXWILQIQJ D
FROMEXVIRQV DFLRW P RWV SLRGXFW FDWAJRUHY ~ FROWMKFYH GIDRIXH VR SLRWFW  VKDUHG
* RRGV H SRUNV LQFUHDVHG E\ Q HFRQRP LF LOAUHVW

IRQRZ LQJ D GHFAQH R 1Q LQGLFDVIYH R

HFRORP LF LHFRYHU DQG WMH FRP SHVIMYHQHW R

3 RUMXJI XHVH SLRGXFW LQ VIKH ( XURSHDQ P DUNHW
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Q VIKH YHQUXUH FDSLYDOVHRVRULQ 3 RUAKJ DODQG ( XURSH H| KLELVIAG QRVIDE®! DGYDQFHP HQW
P LURUQJ JURZ VIK WWHQGV DQG FKDABIQJ HV

3RUMXJ DO
. *RZVK LQ $WHW 8 QGHU 0 DQDJIHP HQW
7KH YHQWUH FDSWIOVHRVRU LQ 3RUMXJ DO

H SHUHQFHG D LOFUHDVH 1Q DWHW
XQGHU P DQDJ HP HQW UHDFKLQJ D VRVIDORI
€ EL@RQ 7KV H SDOMRQ LV

DWUEXWG VR ERVK GLLHFW LQYHWI HQW
PDGH E\ YHQXW FDSWEZO ILLPV DQG
DOWDVYH  LQYHWR HQW RU DQL] DURQV
$,2V  ZKIFK FRGFPUYHO DFFRXQWIRU
RYHU R WH DWHW XQGHU
P DQDJI HP HQW

« ,QVHWP HOW LQ 6VIDUXSV 3 RUMJIXHWH
WIDUXSY VHFXUHG DSSUR] LP DVHO
P L@RQ HXLRV LQ WH GFAQ) D
LOFUHDVH [LRP VIKH SURU\ HDU ' HVSIWA D

GHFOH 1Q VKH QXPEHU RI

VXSSRUMG SLIRMIFW Z KLFK VRVDDIG
VKH  LQYHWP HQW DP RXQW H SHUHQFHG
VXEWBQUDQJ LRZ VI

o ([IW7UHQGV $QXSWFN IQ H W VDOV
Rl VKDUHV YLD ,32 V RUDFTXIMMIRQV KDV
EHHQ REVHWYHG WJQDAQ D P DUNHW
WHFRYHU DQG SUHVHOMQ)  HQKDQFHG
ILODQFLQ)  RSSRUMXQMHV IRU HP HUI LQJ
FRP SDQHV

7KH YHQWUH FDSWIDOVHRVIRU KDV H SHUHQFHG VXEWBQUDOUHI XAVRU. WDQVI RLP DMRQV GHVLI QHG
VR HQKDQFH 1 LQDQFLDOP DUNHW DQG VDI HI XDUG LQYHWRUY

1HZ $WHWO DQDIHP HOWSHIIPH &0 90 S5HIXOMRQ 1R ZKIFK JRYHUQV VKH $WHW
0 DQDIHP HOWSHIIPH 5*$ HWDEQWKHG E\ ' HFLHH / DZ 1R KDV FRP H LQWR HIITHFW
7KLV QHZ @4 DOl LDP HZ RN FRQVRQGDVAV VIKH FRAFVIYH LQYHWIP HQADQG YHQUUH FDSLWVIDOUHI LP HV
VXSHUWHGLQ) SURU WHIXOMRQV DQG P SGP HQAQ P RGULFDARQV DIP HG DW HQKDQFLQI  VKH
FRP SHVIMIYHOHW DQG HIILFLHQR Rl ViKH QDVIRQDO P DUNHW Z KL DOR VWUHQI VKHQLQI  LQYHWRU
SIRVHPVIRQ

2 SHQ ( QGHG 9HQXLH &DSIVDO) XQGV 7KH 5* $ QRZ SHLP IW VKH HWREQVKP HQWRI RSHQ HQGHG
9HQWUH &DSIVDO) XQGV 9&)V P DUINLQJ D GHSDUXUH ILRP VKH SURU | UDP HZ RUN VKDWP DQGDVIG
VKHVH IXQGV VR EH FRVHG HQGHG 7KLV P RGULFDARQ VHH\WV VR RIIHU HQKDQFHG 1O LELOW R
LOYHWRWY DOKRXIK LW QHFHWIVIVAV VKDW P DQDJ HP HQW HQWMHY DGRSW HI THPVIYH @I XLGLIW
P DQDJ HP HQAMADVIAT LHV VR DGGUHW SDUAFLSDQWNUHGHP SIRQ UHTXHWV
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7KH ) XQG WIHFHLYHG DSSWRYDODQG Z DV WHI IWHLHG Z VMK VIKH &0 90 RQ - XQH FRP P HQFLQJ
RSHIDVMRQV RQ " HFHP EHU 7KH) XQG KDV D GXUDMRQ Rl \ HDW/ Z MK VIKH VXEVFUSVIRQ

SHURG FROFOXGLQJ LQ$ XI XW WY SUHVHOV® 1Q DQ LOYHWIP HQASKDVH

7KH ) XQG FROFOXGHG VIKH VXEVFUSVIRQ SHURG Z VK
. &DWIRU $ 83V DP RXQUQJ VR €

. &DWIRU %83V DP RXQIY VR €

. &DWIRU & 83V DP RXQU VR €

7REOXEVFUEHG DQG SDIG XS
DP RXQAR! €

&$7(*25<$
3$57,8,3$7,21 81,76
” \ & &$7(*25< &
6 XEVEUEHG &CSME € € €
) XQGV/ 1 HV$ \WH@ DO € € €
$ € € €
9DOHR WH
3DUAFLSDARQE QY ’ > € €

1 XP EHUR 3 DUAFLSDARC
8QW



Q H SHQVHV VRVDAQJ € HIKW QLOH VMRXVDQG VI  KXQGUHG VKLUV RQH HXLRV
DQG HL KWFHQW  Z HUH LOFXUHG  FROWIXVILY] Rl $ WHW XQGHUO DQDJ HP HQW
,Q FRP SDUVRQ VR VIKH FRW € Z KLFK DFFRXQWG |RU Rl $ WHW XQGHU

0 DQDIHP HOW VWHWH LV D QRVIFHDE®! WHGXAFVIRQ LQ VRVIDO DQQXDO H SHQVHV  SDUAFX@MUWD 1O
P DQDI HP HOWFXWRG  DQG UHI IMDMRQ IHHY DARQJ Z IVK VIKH SLRYIMRQ Rl VSHFLDA)] HG VHUYLFHV

&RWY $80 IRU &RWY $80 IRU &RWY $80 IRU

7RVIDO( [ SHQVHV

7TRVDO&RWY $80 IRl DYHWDJ H DQQXDO
H SHQWHV $80 LQ

€ €
7RVIDO( [ SHQVHV $ YHUDIH $ QQXDO( [ SHQGWKUHV
&RP P MRQ € € €
6 SHAD) HGVHYIFH € € €
SHIXODRY H SHOMV IHHV DY . ; ]
DGAMRQDCFRW

2 SHDAQ) ([ SHFOHV 1 REY E €

70} HV DQG RMHUH SHOHV RULGFRP + € € €



,Q VKH IXQG DFKIHYHG SRVIVIYH WHVXAQV DQG WHYHQXHV 7KH WHYHQXH YDOXH LV D@RFDVWAG
DP RQJ VKH IR@RZ 1QJ FDVIAJ RUHV

7KH) XQG FRQFOGHG WH\ HDU ZIKD
| DYRIDE®I 2 SHIDAQJ 5 HVXO\R
€ RQHP LARQ RQHKXQAHG
VE HQW [RXUWRXVDQG VHYHQKXQAUHG
VE HQW HXURV DQGVHYHQW | LYH FHQW
DMIEXVEE®I VR J DIQVIURP DQIQRUHDVHLQ
VKH | DLUYDOMHY DWRADMG Z IWK | LQDQADO
LR HOVIQ60 ( V
2 SHIDWQJ 2 XWWRP H o

7KH) XQG FRFOGHG WH\ HDU ZIWD

| DYRIDE®I HALHVXO\R! € RQH

P IARQ RQHKXQAHG WLV WUHHWRADQG
|RXUKXQAHG IRIV VHYHQHXURY DQG | RXUMHQ
FHOV  DVIWIQFRSRIDMG L.OMIMVWURP. BDQV

VR60 (VDG LOMHMWUIRP WP GHSRUW
LORWH RSHIDWQ) UHVX@V N

QHABLRANV




SHYHXHV &RWV 5HVXOV

|__

5 HYHQXHV &RWV 1 SRV

( YROMRQR! | LQDQFLDCDXVRQRP \  DQG GHEWQGLFDVRY/

(TXN € € €

EXUHQW IDELDAH £ € £

) LQDQADGE XVRQRP \

) LODQFIDCH XVRQRP \

" HEWS WHA
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% VKH ) XQG Z LGKDYH LQYHWHG LQ | LYH SURMIFW DQG D & GRVHG 9 HQUKUH & DSIVIDO) XQG

$ DLQYHWP HQV FROUGHUHG WMH SWRP RUIRQ Rl VXWRLQDELOW DQG VKH UHGXFVRQ Rl ViKH FDUERQ
| RRVBUQWZ LV DERFDWMIG VR QHZ VXWILQDE®! VFKQRER] LHV

,QYHWR HQV P DGHWIRXJIK ' HHP EHU € ; 2))81' 65%,6("
EXUHQN SSUDVDC DOH €
$ GYDQAQ) 6 X\WIRLQDELOV €
3RUAMRIR
+ HDOK DQG 6 RAIDQQYHWR HOW

' HP DMUDQ DARQ ' LJ VI IDQMRIP DARQ_$ UAYFLDQ QMA@ HOF
6 XWILQDE®I 0 HUFKDQEWH

$, XW HGIRUP LQIP 1} LQ) FDUERQIRRVBUQW



YRDYIMD: LQGRZV

+&DH |, QQRYDWYH + RVSIMEGRDUH &IFXOUS QW | 61P S\ Q) 6X\WRACDELON

,Q OHQPHUO DINHMQ) DQGEH RQG VP SAIHG
6 RADGDM
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): " LVDFRP SDQ VSHAD LQJ LQ VKH SIRGXPMRQR! | LEHLI @MW FROWMKPARQ P DIUDY SDUAFX@UD
J@| HG VXUDFH [ LDP HV VKDARI 1HU J UHDWAU | ®f LELOW 1Q V] H DQG JHRP WM FRP SDUHG VR WDGMRQDO
SIRGXFW 7KHVH P DWMUDY DIH ERVIK UHA FOIG DQG UHA FDE®! HP ERG LQJ VXWILQDELOW DQG
| DALAOVIDAQ) VXEWBQADOHQHI\ VDYLQIV GXUQ) SLRGXPURQ 7KH  SUHVHOWGAMAQPADGYDQUI HV RYHU
WKH SLRGXPW WWH. LHS@FH QRARQD VIKLRXJ K VIKHLU GLLHPWFRQMEXVRQ VR SURGXPWYH VXWILQDELDW/
EXWDOR GXH VR VIKHLU HQKDQFHG LOKHUIHQWT XDOAHY GXWDELON UIHVIMBQFH  DQG VKHUP DOLP SDRW7 KLY
LQORYDVMRQ RSHQV XS D QHZ UHD® Rl SRMELDAHV | RUVKH FUHDARQ Rl ERVK 1] HG DQG P REL®! J @] HG
VXU DFHV

7KH FRP SDQ KDV H KLEIMHG FHUWLQ GHYIDARQY ILRP VIKH 9%XMOQHW 3@Q SDUMEXDUWD FROFHLQQ]
WHYHOXH ( %7 DQG QHWSLRI W7 KH FXUHQMWDOXDARQ KDV LOFLIHDVHG VR € H OPAQ D
HOKDQFHP HQAILRP \VKH LQMDOYDOXODVMRQR €

9DOXDARQ$ SSLRDFK ' &) ' IVFRXQMG &DWK ) BRZ



7HFKQRM®RI\ &DLERQ
,QYHO/RU

&UFX@US QW LV D / IVERQ EDVHG J UHHQ WFKQR®RJ\ WIUXS WDMY GHYHERSIQI DQ LQQRYDAYH VXWILQDELDN
VROMRQ P SDPV/ /  IRUHYHQW

P SDR/ / LV VKH LODXIXWDO6DD6 ' LIMPO3MARPP Rl IW NQG SRIVHG VR LHYROMVRQL H VIKH HYHQWLQGXWA V
DSSURDFK VIR VXWILQDELOW

$ IRWP LGDE®! DO LQ VKH | LI KWDJ DLOWAG UHHQZ DVKIQI DQG DQ HWHQADOSDUQHULQ VKH SXUXIMRI QHW] HLR &2
HP DMMRQV ,P SDRV/ / V FDUERQ DFFRXQAQ) FDSDELOMHY DUH J IRXQGHG LQWKH * +* 3 IRVIRFRO

6 XWILQDELDN DWHWP HQW FDSDELOMHY DUH HQKDQFHG B\ WP DUVFIW  WFKQR®RJ\  LHQGHUQI IWWKH P RW
DXVRP DG VROMRQR! LW NQG

,Q VIKH [ LODOT XDUMURI IR@RZ LQJ VKH FRP SGMRQ Rl VIKH WWADQFKH Rl FR LOQYHWR HOWZ VK 3 RUAXJ DO
9HQWWH ViKH FRP SDQ.  HOFRXQWALHG P DQDJ HP HOWMVXHY VIKDWBIG VIR VIKH GVP DAVDORI ViKH &KDLLP DQ RI VIKH
YURDUGRI ' LWLHRVRWD/

6XSS@HV/ Rl VKH FRP SDQ HQUDIHGE\ VKH IRWP HU&KDLLP DQRI VWHYRDUG Rl ' LHRVRDY KDYH SHMMRQHG IRU
ViKH FRP SDQ V IQVROHQR D P DIVHUFXUHQWD  XQGHU GHREHUIDVIRQ LQ VIKH 3 RUAXJ XHVH FRXUV

7KH,7 WWHP 6RIVEDWH $, ] ,P SFDVDXX@* DID LV VHFXUH DQG RSHUDRQDO Z KL VMH FRP SDQ\ LV HQI DIHG LQ
QHIRVIDVMRQV Z MK P DNRU HFRQRP LF HQWMHV VR LP SGP HQWVKLY JURXS V FDLERQ | RRVBUQWP HDVXUHP HQW
WV WHP  $GGIMRQDM VIKH FRP SDQ\ KDV RVKHUH, DA FOHQW VIKDWUHT XLLH UHQHZ DO

&ROMGHUQJ VKH FRPSDQ V H I UWN DQG DGRSWQI D SUKGHQW DSSWRDFK  VKH DWHWHG YDOH

FRUHVSRQGLQJ VR VKH SOMRWP V FROWMKFVIRQ FRWV ZDV XWI HG WHVXOWY L1Q VKH LGHQW IFDURQ RI D
FDSWIDO®RW | RUVKH SHURG

LV P SRUBQWR QRVIA VKDWLQ WKH FRP SDQ\ XQGHLZ HQADQ XSZ DUG UHYDOXDVIRQ XVIAD] LQJ VIKH LHBIYDQW
WDQVDFIRQV P VKRG FRIQFLGIQ) Z VK VIKH LOYHWR HQWM LRP 3 RUXJ DO9HQWH Z KIFK UHVXOMG LQ D FDSWO
®WRI € |RUVKH SHURG

$ WHWP HOWO0 HKRG 287 RKHULQMUODARQDA DFNQRZ B1G) HG FUMAUD



(6* $WHWP HQW

6,5 6XWIIQDE®! ,QUIKWS QDOWFV D FRP SDQ IRXQGHG B\ WKH )XQG RSHIDWV XQGHU DQ
DI UHHP HQAZ VK SLRP R VKDWLQFOXGHY HTXIW @ONHG VR SHURWP DQFH |, W/SHALD) HV 1Q GHYH®&RSLQY
DQ( 6* UDAQ) VROMRQVILERUHG | RUFRP SDQHV 1Q ERVK QDARQDCDQG LOWAULDARCDCP DUNHW

Q 6,$ HQKDQFHV W VKDUHKRGHUMAKPMUH DQG 1Q - DQXDU

H HEXVIV D FDSIVIDALQFUHDVH
Z Vi VWH DGGMRQR! QHZ SDUgHW/

,Q WKH ILUDWKDD R WH 705 0 DWUD® 5HBIYDQN7WDQDPMRYY YDOXDURQ P HKRG Z DV
HP S®R HG UHVXGIQ) LQDFRP SDQ YDOXDARQR! €

,Q WMH @WMU KDO RI 6,$ HUDIHG SIRWFXWRP HY/ 1Q D VAWWYHUARQ YW@ Q) VKH RQIOH
SORP QD UHDOZ RUTS VFHQDUR $ GAMRQD®  VIKH SUHVHQIMRQ DWKH &RQHGHIDARQ R &RP P HUFH
DQG,QGXWWM Rl 3RUXJ DQJ DUQHHG WL QU LFDQADMAQARQ DQG H SUHWIRQVR! LOWMUHW

$V D SUHFDXVIRQ VKH DWHWP HOAMHP DIQHG XQFKDQIHG ILRP VIKH [ LUAAKDO RI VIKH \ HDU RZ1QJ VR VKH
DEVHQFH R P RGU LFDARQV DQG SHQGQJ VIKH UHVXAV Rl AV | RUSLBWFX\WWRP HLY/

7KHFRP SDQ LV EXUHOWD [QWH* R VR 0 DUINHWSKDWH  Z KL ViKH ) XQG LV DWHWLQJ VIKH SRWQADOI RU

DQ H IWDQG FROFXUHQ H HFXWQI D P HUHU Z WK D FRP SDQ  VKDWSLRYIGHV D FRP SGP HQ/EU
VROMRQ LQ VKH P DUNHW

9DOXDMRQO HKRG 70 5 7 WDQVDFRQR! 0 DVWALDCE HBIYDQFH



+&DH LV FHUAILHG B\ $1, DQG LV FXUHQM P SGP HQAQJ D
P X®U\ HDU UMHDUFK DQG GHYH®RSP HQWEXGIJHWDIP HG DW
FUDWQ)  LQQRYDAYH SURGXFW 1RU VH KHDOKFDUH VHRAVRU
FHOMUHG DLRXQG W P RWV WL QULFDQW VROMRQ  EDVKLQ]
EHGUGGHQ SDMHQW 1Q VKHURZ Q EHGV Z IMKRXMKH QHHG IRU
IHRFDARQ  6KRZ HU&DUH

$ FRPIRURE®! VKHHW FROMXPMG [LRP  TXLFN GU LQJ
ZDMSBWRR IDEUF K\ GIRSKRELF ELRFRP SDAE®! DQANLLDO
DQG DQAEDAMUDO LQFOXGQ) DIDIQMW &RYIG WDW
FRQYHUW QR D EDMVE DBRQ ZWVK D SRUBE®! VKRZHU
GHYLFH IHDXUQJ VHZ DUH FRGPURQ D GRFNQJ WIMRQ |RU
UHFKDULQ)  DQG FRP SUHKHOVYH UHFRQGIMIRQIQI  HTXISSHG
ZIVMK DQ$, i WP | RUSDVHQWUIHFR QMRQ DQG GDVID FDSWUH

$ WHWP HQAO HWKRG 70 5

7KH FRP SDQ\ ,+ &DUH XQGHZ HQMHYDOXDVMRQ LQ
WH 705 PHMKRG PDWUDD®D WHODQW WDQUDPRQV

VWDIQQ) D YDODMRQ Rl €

cH HIDG WY

YDOXDARQ DV MGLFIRXV FROVGHUQ) ViH LOFUHDMQ)  LOWAUHVMO
VIKH SURGXPWDQG VIKH HP HUIHQFH RI QHZ P DUNHW VKHUHIRWH D
QHZ YDOXDMRQ EDVHGRQ' &) Z LGEH FRQGXPG VKRU/D



6RFLDO7DM LV D FRP SDQ VKDW KDV FUHDWAG [
SOMRWPP GHVMIQHG VR FRQQHFW EWDQGV  Z LWk
LQI OXXHQFHU/ LQ D P RUH WUHDP @QHG DQG HI | HPVANE
P DQQHU 7KLY SOVMRWLP HQDEBNV XVHY VIR GHYH®RS
D FDP SDLJQ IRP  LOFHSVIRQ VR FRP SGMRQ VIKH\
FDQ | LOMU ViKH GHMULHG DXGIHQFH WSH  GHVIALP LG+
WH UHDFK VKH ZLVK VR DFKIHYH DQG VHWVIKHLL
EXGIHW ) XUMHLP RIH  LWSLRYIGHY VRRYY 1RU VIKH
DXVRP DAF P RQVRUQJ) Rl SRWW DQG WRUHV
DARZ Q] EWDQGY VR DWHW ViKH SHURWP DQFH Rl
VKHLUFDP SDLJ QV LQ UHDOWP H

7KH  WHFHYHG FHUMLIFDARQ IWRP $1, Dv D
TXDM HG FRP SDQ\ IRU  WHVHDUFK DQG
GHYH®RSP HQW

7KH FRP SDQ ERDW ERVK QDVRQDODQG LQMWALDMRQDO SIHVHQFH VHWYLQD FOHQW LQ VKH 6 RXVK
$P HUFDQ DQG $MDQ P DUNHW W KDV HWREQVKHG SDUQHUKISY 1Q 4 DViDU ZKHH LW UIHFHOW®

@XQFKHG D VXEMIGIDU DQG IRWP HGDQ5 ' FRADERUMRQ | RFXVHG RQ $, DSSAFDRQV LQ LQI OXHQFHU
P DUNHVQY

$ WHWP HOAO HVKRG ' LVFRXQWG &DVK ) BRZ ' &)

7KH FRP SDQ  XQGHZ HQW LHYDOXXDVRQ LQ XWI LQJ WH ' &) ' LVFRXQWG &DWK ) ®RZ
P HVKRG UHVXOWY LQ D | DYRUDE® LOFUHDVH LQ VIKH DSSUDLVDOYDOH

,Q 6HSWAP EHURI VKLV \ HDU VKH DSSWDLVHG YDOXH Z DV € DQG Q' HFHP EHU IWLRVH VR
€



%XH DWAUSDSIVIDO XQG 6XE IXQGR * REDOQUIKW &BRVHG
( QGIHQMUH &DSIMDO) XQG
7 KH %0XHZ DWIU&DSIVIDO) XQG | RFXVHY LW LOYHWI HQW RQ FRP SDQLHV SUP DU® FRP P LWHG VR

, QVIDVIVHV VIKDWI RWIAU VXWILQDELOW DQG DIG 1Q GIP LQIVKIQ) VKH FDUERQ |RRVBUQW 7HFKQR®RI\  GUYHQ
SIRWFW RU HOWALBUVHV |1HDVKUQ) LQORYDVIVH FRQFHSW RU HQKDQFHG KXP DQ FDSLVIDO DFLRW DA VHRVRU/
QHFHWIVIVQY [P SLRYHG UHVRXUFH HI | LFLHQR\

: DWAUWHDVI? HQWFREGPIRQ WRWDIH DQG GMMEXVIRQ
, QYHWR HQW LQ LOMDVIYHV FRQGXPWAG LQ RFHDQV DQG UYHWY
( QHU\ FRQYHUARQ WFKQR®RJ LHV HQFRP SDWIQJ LHQHZ DE® VRXUFHV

,P SGP HQDVIRQ Rl VWD LHV VR GHFUHDVH ViKH FRQUXP SVIRQ RI HOHU\  SDSHU SMWIFV DQG RWHU
P DWUDY Z KLBI P LQLP 1] LQJ Z DWH SLRGXPRQ DQG | RWIUQ) VKH GHP DVWAUD® DARQ Rl SLRFHWHV

7HFKQR®RI\  GDVD SIRFHWLQU LQMDYHV  GLI IVIBOGRFXP HQVEMRQ DQG LOWUDHWDSSAFDRQV VRFLDOP HGLD
DGYHUAMQJ WWFKQR®RI\  FARXG FRP SXVIQJ ELJ GDVD GLJ WVOP HGID LQIRWP DARQ WFKQRERI\

5HA FOQ) SROMWRQ P DQDIHP HQW XWEDQ P REION DQG VKH GHYHIRSP HQW R WXPWUHY DQG
WDQVSRUMMRQ W WHP VGHYRIGRI &2 HP LWMRQV

+HDOK DQG KHDOKFDUH HQFRP SDW D@ DFVIMIVIHV LHIWG VR VKH DSS@FDVMRQ Rl WFKQR®RJ\  VHUYLFH
SIRYIMRQ ELIRWFKQR®RI\ DQG MP LU [HEBV SRWMDD® HXKDQFHG B\ WKH LOARGXFURQ Rl QHZ
WAFKQRMRIIHV  GLJ VDO DUFKLYLQJ  DUAI LFLDO LOWGRI HOFH  WHQG DQDOMY RU RVKHU HTXDAD NQRZ BIGIH
HQUIFKLQI LOMDVIYHV Z IMKLO VIKH VHRVRU

) RRG SUIRGXPARQ | RFXVHG RQ SURP RAWQJ KHDOK\ HDVWQJ DQG P DQDI LQJ REHMW

7KH LOYHWP HOWR! € LQ VKLV ) XQG VHHNV VIR HQKDQFH VIKH LOYHWIP HOWGLYHU/I LFDVIRQ RI VIKH * LHHQ
QI KW, ) XQG Z WKLQ FRP SDUDE® VHRVRRUY/

9DODARQO0 HMRG $4 8 $FTXIMMRQIDOH



, QYHWRP HOWB RUMRAR

6 HFVRU, QYHWP HOW

&IFXOU( FRQRP \

+ HDOMFDLH DQG YARWMIFKQR® \

THKQRBI\ $ SSTHGVR 6 X\WIACDELDN

9 ,19(670(17672 % 81' (57$. (1

1 R DGGMRQDOLQYHWR HQW DUH DOVIFLSDWAG | RUVKH | LQDQFLDO\ HDU

* UHHQ, QUKW &BVHG ( QGIHQMUH&DSMBO) XQG



9, 5,6. $66(660(17$1"' %&)7

7KH* UHHQ , QUKW ) XQG S@FHV WLJ QLI LFDQWHP SKDVLV RQ LWXHV SHUMLQLQ) VR 5 LWN $ QDO VLV DQG
VWH 3UHYHQARQ RI 0 RQH\ / DXQGHUQJ DQG 7HURUMW) LODQFLQ) 0/)7  7KH 0 DQDIHP HQW
&RP SDQ FRQGXFW ERVK SUHIP QDU DQG RQIRLQI DQDOVHV [P SGP HQAQJ FRUHFAYH P HDVXUHV
DV QHHGHG

D 0 DUNHW( [ SRVXUH
9RMWIW RI VIKH P DUNHW DQG VHRVRUY LQ Z KLFK VIKH LOYHWWIAG FRP SDQLHV I XQPVIRQ

&RP SHMRQ DQG VIFKQRERJ LFDOWHQG VIKDWFRX QS LQI OXHQFH VIKH | HDVLELOW RI LQYHWR HQW

E &UHGWDQG/ LTXIGW 5IW
&DSDFIW Rl LOQYHWIHG WIDUASY DQG 60 ( V VR I XOL@I LODQFLDORE@ DMRQV
7P HWHTXUHG IRUVKH @TXIGW RI SRUMRQR DWHW

F 2 SHUDVMRQDOS IWN
) DLOXUHV LQ VIKH ) XQG V LOWAUQDOSURFHGXUHV
) UDXG RUP LVP DQDJ HP HOWZ LVKLQ LOYHWIG HOWALSUVHV

G 5HSXVIMRQDGOE IWN

$ GYHUH HI THPW RQ VKH 1XQG V LHSXVIMIRQ WHP P LQJ [LRP  LQYHWR HQW LQ FRP SDQLHV HQI DI HG LQ
XQHVIKLEDORULGBH] DOSWDPFHY

H 5HIX@VRU 5 LWN DQG &RP SQDQFH
/ HI IMDVIYH P RGU LFDARQV DQG RYHUAI KWRE@J DMRQV LP SRVHG E\ 1 LQDQFLDOUHI X@VRUY/

$ GKHUHQFH VR LHSRUAQJ DQG VWDQVSDUHQR\  LHTXLLHP HQW

7KURXJ KRXW VKHH ZHH QR FLLFXP WBQFHV QHFHWIVIDMQJ  VIKH $ GP LOMADVRRU VR HQDFW
FRUHPVYH P HDVXUHV  DQG VIKH LQYHWIAG SLRWIFW DA Q Z WK H SHAVIMIRQV



|
%8) 7 3 LHYHQVRQ

7KH* UHHQ , QUIKW, ) XQG LV DQ HOW VXEMPWR ViKH UHI XOMRQV FROFHUIQ) ViKH 3 LHYHQURQ R
0 RQH\ / DXQGHUQI DQG ) LODQFIQJ R 7HURUVP  0/7  QHFHWVDLI VKH [P SGIP HMRQ R
SURFHWHV IRU

D .<&j . QRZ <RXU&QHQW
, GHQW LFDVIRQ DQG YHUI LFDVIRQ Rl VIKH LGHOWMHY Rl LQYHWRUY DQG LOYHWMG FRP SDQLHV
( WIEQWKP HOWRI VIKH DFWDORZ QHUKLS Rl HOWMHAYV

E $XJPHQMG' XH' LQIHQFH IRU( GIYDWAG 5 LWN
&RP SUHKHQWLYH HYDOXXDMRQ RI LQYHWRW/ 1LRP KLTK UWN MUVGLPRQV
9HUWI LFDVIRQ Rl FRQQHPARQV VR 3RIMFDAD ( [ SRVHG 3HURQV 3( 3V

F %&) 7 5IMW$ WHWP HOW

G 2 QIRIQI 6 XUYHLADQFH R 7 (DQVDPIRQV
0 RQVRUQJ | LODQFLDOADQVDFVIRQY VIR GHVAPVXVSLFLRXY DRVl IVIHV
3HURGLF LHSRUV RQ SHUARHQM LODQFLDOADQVDRIRQY

G 5HSRUAMRQ 6 XVSLFLIRXV 2 SHIDMRQV 526
SHTXWHP HQV VR LHSRUN VXVSIFIRXV P RQH MXQGHUQJ DQG  FRXQUU VWURUWP | LODQFLQJ
WDQUDFIRQV VR VIKH UHJ X@VRRY. ERG\ RUDSSLRSUDVA DXVIKRUVIHY

7 KURXJ KRXW VIKHUH Z HUH QR FLLFXP WIDQFHYV VIKDWQHFHVWVIDWAG VIKH 0 DQDJI HP HOW&RP SDQ VR
HQDRAH WDRUWGELQDUY RUS52 6 P HDVXUHV



.
9, 5(63216,% ( ,19(670(17 (19,5210(17$/ 62&%$/ $1' *29(51$1&( (6*

7KH ) XQG DGYRFDMV | RUHQVILRQP HQBODQG VRADO ( 6 AKDIDAMIMAEY DQG Z KLB! IMGRHYV QRASRWHW D
VXWELQDE®! LQYHWR HOAREMPAYH IWZ L@DTRADMDP IQP XP R VR VXWRLQDE®! LOYHWR HOW

‘ : W DQHQVLRP HQEADIP LQHARQRP LF DPAYIVHY FOMMLIHG DV HQVLRQP HQEXD
VXWELCQDE®! DAFRWEQ) VRWH( 8 VI RQRP \

‘ © MK DQHQVLRGP HQEMIP [QHARQRP LE DRAYMEHV WWDWER QRAP HHVWKH FUMAUD | RU
HQVLRQP HQEOMXWELQDELDN DV GH IQHGE\ WH( 8 VI RQRP\

‘ ;W DVRARVECREMPWYH

6XWHICDELON 3XWXDQMRS UAEG!  7UDQVSDUHQR UHI DLEQ) WH SURP RARQR! HQYILRGP HQECRUVRADD
FKDUIDAMAMAEY 1Q WH GMFERVXUH R SUH FROAMDPWDOIQRP DARQ  5(* 8/$7,21 (8 2)
7+( (8523($1 3$5/,$0(17$1' 2) 7+( &281&,/ CDMG 1RYHP EHU

‘ 7KH SURP RARQ R HQYLLRQP HQODQG RU VRADOFKDUIDAMUMAEY 1V FRQGXPMG WURXIK DQ LQMDO
DQDOMY 1Q Z KIFK DAWKH RAMHAW DOFRQARYHIDOVHARY RUDPARYIVHY DARADMG Z IW LI QULEDQN
UHSXVIPARCDORU( 6% UMWV DV ZHDDV DQ. VSHALLE B DOFRQMDIQN LHDMG VR VWELQDELON DQG
FOP DM FKDQI H FRQMEXWRQY DIHH FOGHG I RP LQYHWR HONFRQUGHIDARQ

‘ 7KH 0 DQDIHP HARRP SDQ. GHYHBSV DQ ( 6* DQDOMY [P HZ RN 1Q Z KIFK D VHIHV R [ DRVRY DUH
H DP LQHG DQG SDUDP HW} HG

‘ © KI® D HHHH 10 KDV QRWEHHQ HEEQKHG VR IXOL® WH HYURQP HQAO RU VRADO
FKDIDAMIMARY DGYRFDWG B\ WH IXQG D@ LQYHWR HOW XQGHUIR LOMUDO FROAROWWRXIK D
TXDOWYH HYDXDARQ VXSSRUMG B\ DQ LQMLDODWHAP HOAP DA WLV [P SHIDWYH WKDWHDFK
LQYHR HQADGYDQRHV VX\WELCDE®I REMPAYHY LQWH VKRUAVP HAXP  RUBQJ WP



7KH (8 7D RQRP\ LQARGXFHV D 18R QR WLJ QUIFDQAKDUP n SUCAS®! VMABXOWQ) WDMQYHWR HON DD QHG Z WK \WH
7O RQRP\ P XVIWQRWAI QULLFDQWD XQGHUP LOH IWREMPWYHY DQG LY VXSSRUMGE\ VSHALLE ( 8 FUMAUD

7KH 18R QR WJ QUIFDQAKDUP n SUGAS®! 1V DSSTDEG! VRBOD VR WH LOYHWR HOW WKDAXQGHUIH WH [LODQRDOSURGXRW
ZKIFK DEKHH VR WH (8 FUMUD |RUHQMURGP HQEED VXWRICDE®! HARQRP LF DPAYMEY &RQYHIHD  WH LOYHWR HQW
FROMIMAQ) WH UP DIQQ) SRURQ R WLV [LCDGADO SUIRGXFWGR CRWFRQMGHU WH (8 FUMUD UHBIYDQW R
HOVURQP HQBM VXWEICDE®! HFRQRP LF DRAYIMEN

$Q RMHIVXVELQDE®! LQYHWR HOW P XVWDOR QRAVXEVEBQADE FRP SURP [VHDQ: HQYILRQP HQBCRUVRADCREMPYHY

‘ 7KH) XQG GRHV QRWENH LOVR DFFRXQUWKH SUP DI DGYHIWHH IHAW R VXWRICDELDN | DRRY/

‘ 7KH) XQG KDV (RAMEEQKHGP 1P XP DWWV | RUFDUERQ I RRVBUQW
UHGXPRQ



-
6 XVWILQDE®! LOYHWR HQW LQ DFFRUEDGFHZ I WH2 (&' * XIGHIHY VABXOW WDWARP SDQUHV VKRX@

&ROMEXWM \R HRQRPIE VRADO DQG HQYILRGP HQMO DEYDQRHP HQVZIW WH DP R DMIIQQ]
XWELQDE®! GHYHBSP HOW

. 8SKRG \WH KXP DQ WKW R LQAVIGXDY HQJ DI HG LQ WH DPAYIVHY R WHVH FRP SDQIHV 1Q DFFRUEDGRH

Z W VH 1OMLDARCDCREQ DARQY DQGHRP P (W HONV R WHKRWAJ RYHUP HOWV

« 3URP RM WH HXXDGRP HOVR GFDOFDSDAMEY WIRXIK FEVH FREIERIDARQ Z W WH FRP P XQW

IQFOAQ) EXMQHW WINHKRTGHLY Z KI® DOR | DAQMAQ) WH H SDCOMRQ R WH FRP SDQ. V RSHIDARQV 1Q

ERM GRP HAE DQG IQMECDARCDOP DINHW 1Q DIJCP HQVZ MK WH SUQASEBN R VRXQG EXVCHW
SWDPAEHV

. 3URP RM WH GHYHBSP HOAMR KXP DQ FDSIMEO SDUAEX@D B\ JHHDWQ) HP SB P HOVRSSRUMQWHY

DQGHKDCAQ) Z RIHLY DFFHW\R YRFEDARCDOADIQQ)

« SHWOQ IRP SXUXIQ RU DARHSWQ) H HP SWRQV WDW D@ RXAWIGH WH WMWY RU UHI XOWRY

1UDP HZ RINFRQFHLQIQ) HQYILRQP HQOKHDOM VDIHW @ERUMWY 1 LQDQRDACRHAYHY RURMHUP DMAY

. B6XSSRUVDQG XSKRG VRXQG FRUSRIDM JRYH.LDQFH SUQAS®N ZKIGI GHYHBSIQ) DQG 1P SGP HOAQJ

H ITHAWYH FRUSRUIDW J RYHUCDCORH SUDRAFHY

e ' HYHBS DQGLP SOP HQAH IHARYH VHD UHIXOVRY SUDPWEHY DQG P DQDI HP HQAA VWP V/ WWDWFXGRYDM D

UHDARQWKIS Rl P XWWDOAXMNEHVY HHQ FRUSRUIDARQY DQGWH FRP P XQWHVIQZ KIFK WH RSHUDM

« 3URP RM CZ DIHHW DP RQJ HP S® HHV UHIDLEQ) ARP SDQ SRIA WURXIK H IHAWYH GWHP ICDARQ

IFOEQ) YRADARQDOWDIQQ) SLIRIUP V 5HWDQ ILRP QVAUP IQDRY RUGVASIDY  DRARQY DI DIQWY
HP SE HAV Z KR P DNH GU IMP Dt UHSRUV VR P DCDJ HP HOARU Z KHQ DSSURSUDM VR WH UHBIYDQASXETE

DXWRIMHY FRQAHQQ) SUIDRAFHY WDVWIRDWWH QY. WH* XIGHICHY RUFRP SDQ SRIR

o (QFRXWIH ZKHHYHU IHDME®! EXMCHW SDUHY IOFXAQ) WILLG SDUV SIRVIGHY DQG VHMEHV WR

DEKHH VR SUGASGBN R EXVIGHW FROGXPWWDADDIQ Z MK WH * XIGHIDHY $YRG DQ LCDSSURSUDM
HQJ DI HP HQWQ GFDCSROAFDCDRAY IR

7KH) XQGDKHHWVWR2 (&' AUHAWHY

7KH ) XQG VHW \R DDJQ DV P DQ R W VXWRICDE®
LOHR HOV ZIW DQ HQYILRQP HQWIO REMPWYH DV

SRWE®IZ WK WH ( 8 i RQRP\  + RZ HYHUWHH IV QR , QYR HOW ([ HPXWAG
REQIDWRY P IQP XP ZHJIKW $' 9%$1&(0(172)
7KH )XQG IPSRHV QR PIQPXP  LQMHR HQW 6867%$,1$%/,7<

UHTXILHP HOATRUMDQUMRQ DQG HDEMY DAY

7KH ) XQG LV FRP P WMG VR .OYHMQ) D P IQP XP R

R W \REO IQ VXWIICDE®! LQYHWR HONV
+RZHYHU WHH IV QR REQIDRY P IQP XP
UHTXUWHP HQMRUWHVH LOYHWR HOWV VR DI Q Z IWK WKH

(8 W RCRP\

TKH ) XQG GRHV QRMP SRH D P IQP XP DR DWRQ R
VRADD VXMELCQDE®! LOYHWR HOV

1 REHQAKP DINLQGH KBV EHHQ HRMZEQVKHG VR HYDOXDW

WWH HOYLRQP HQEARUVRADMAWMEXWA DGYRFDMG E\
WH) XQG

* UHHQ, QUKW &BVHG ( QGIHQMUH&DSMBO) XQG



]
9,,, 352326%/ )25 7+( $33/,8$7,21 2) 5(68/76

7KH * UHHQ ,QWIKW, ) XQG  &@RVHG 9HQMUH &DSIMDO) XQG LHSRUMG | DYRWDE® UHVXQV 1O
VRDQQ € ROH P LARQ RQH KXQGLHG VKLUV VKUHH VKRXVDQG  |RXU

KXQGLHG IRUN  VHYHQ HXURV DQG | RXUMHQ FHQW

LY VX I HAWKG VIKDAMMEH DSS@HG VIR UVIBLOHG HDLDLQI V

,, 27+(5,1)250%7,21

) RIRZ LQJ ViKH FRQFOMMIRQ Rl VIKH 1 LVFDO\ HDU QR SHUAQHQWHYHOW WDQVSLLHG VIKDWZ RXGE
LQI OXHQFH VIKH HFRQRP LF DQG 1 LQDQFLDOSRVIMIRQ UHI PG LQ VIKH ) LODQFLDOG VIDMAP HQW DW/
ViKH F&RVH Rl ViKH | LVFDO\ HDU

$WWKH WP H Rl VKLY LHSRUAV FRP SGMRQ DQG LQ @ KWRI ViKH SUHYDIQQD  FLLFXP \WQFHV
VKH %RDUG R ' LLHAVRYY LV G HQM® P RQWVRUQI VIKH HYROMRQ Rl LOMWUDRQDOFRQI GPW
DQG VMHLUSRWQADOH! | HFW RQ ERVIK VIKH 3 RUXJ XHVH DQG J GREDOHFRQRP LHV

,Q 3RUXJIDO KH &RP SDQ LV FRVHO® P RQVRUQI GHYH®RSP HQW DQG QHZV VIKDWP D\
DI THAWIKH * LHHQ , QI KW, ) XQG  &@RVHG 9HQWH &DSIVIDO) XQG SDUAFX@MUD VIKRVH Z LViIK
SRWQUDOP SOFDARQV | RUIRUMFRP LQJ LOYHWIR HQW

7KHVH HYHQW VIKH P SDFW Rl Z KIFK FDQORW\ HWEH LHODE® SWHGIFWG P D DI IHRWWKH
RSHUDARQV Rl 9HOWUWH &DSWVO, QYHWP HQWS QGHUBNLQIV , QYHWR HQW P DGH VKXV | DU
DQG WMRVH SMQQHG VBNH LOVR DFFRXQWDQUFLSDWAG IXWUH UHI XAMRQV  LOWAI LDWA ( 6*

| DFVRU/ LOVIR ViKH DQDO MY DQG QHFHWVIVA FROWRCODQG P RQWVRUQI DRVIYLVIHY

1 R WDQUDPVIRQV RFFXULHG EHVE HHQ VKH ) XQG DQG ViKH DGP LOMADVRUY RI VIKH 0 DQDI HP HQW
&RP SDQ\

7 KHUH DUH QR RAWMDQGLQI @DELAOVHY VR VKKH WIDVA SXEQF VHRVRU



- ), 1$/ &216,' (5$7,216

7 KURXI KRXWWKH \ HDU * UHHQ ,QVLI KW, & RVHG ( QG 9HQWH &DSIVIDO) XQG KDV DCKHUHG VR VIKH KL KHWV

WIDQGDUEY R WDQVSDUHQR  J RYHUQDQFH  DQG UVN P DQDI HP HQW2 XUP HEX@RXV DSSLRDFK HQDEGN XV
VR FROWMXFWDQG P DQDIH D EDDQFHG SRUMRAR LQYHWAQJ LQ LOQRYDVIYH FRP SDQLHV Z VKK VLI QU LFDQW
JURZ VK. SRWQUDO FROVMMQU® D@J QHG Z VK RSVIP DOP DUNHWSDPEHY DQG LHI XAVRU WIDQGDUGY

" XUQJ ViKH WHYLHZ SHURG VIKH ) XQG HWIDEQVKHG D LREXVWWUWN DQDO MY SRAIF\  VNLQJ LOVR DFFRXQW
P DUNHW @TXIGIW  RSHUDRQDO DQG LHIX@VRY  1DFVRYY : H H HFEXWKAG FRP SUHKHQWLYH GXH GL@ HQFH

SURFHWHV | RU HDFK. LQYHWP HOW HQUXUQJ VIKDWDEGHFIMRQV Z HUH J LRXQGHG LQ FROVMMQWGDVD DQG

SURMIPIRQV

$GGMRQD® ZH DGKHIH WUFV® VR ViKH $ QW0 RQH / DXQGHUQI DQG &RXQWAUQ) VIKH ) LODQFLQJ R
7HURUWP 0/7 WIXOMRQV VKLIRXJK D FRP SUIHKHQWYH P RQVRUQI DQG HSRUAQI WWHP  $@

| LQDQFLDOWDQVDFVRQY DUH P HIEXERXVO P RQVRUIHG J XDIDQWHLQJ FRP SGMA FRP SADQFH DQG VHRXUW
| RURXULQYHWRU/

0 HIEXQ@RXV FRP SDQ. VHBIPVIRQ KDV HQDE®IG XV VR P M0 DV UWVN DQG RSVIP 1] H UHWLD
RQ LOYHWR HQW: H HP SKDVL] H VXWILODE®! EXVIOHW P RGHY VHDVRQHG P DQDJ HP HQW
WDP V' DQG VHAVRDY Z WK SLRP IMQU JURZ VKK |RUHFDWV ) XUMHP RUH ZH GHYLVH H LW
MUDVIAT LHV VIKDAHQVXUH QT XLGIW DWRSSRUMGQH P RP HOW

: H DWHUNVIKDWVXVWLY HWDEQVKHG VIKLRXIK VWDQVSDUHOR\  7KHUIHIRWIH ZH XSKR@G
FROVMMQW DQG  FRP SUHKHOWLYH FRP P XQIFDWRQ Z WK RXU LQYHWRU/ YLD 1LQDQFLDO
WHSRUN SHURUP DQFH XSGDVIAV DQG WUDWAI LF P HHMIQJ

© H FRQFOGH ZWK D WHDGIDWV FRP P WP HOW VR H FH@IQFH  SWXGHQW
P DQDJ HP HQW DQG LHI X@VRU FRP SADQFH 2 XU9HQWUH &DSIVIZO) XQG LV \WUDVIA] LFD@
SRVMRQHG VR SHUAMWLOQ GHOYHUQ] VXWIDLQDE®! BRQI VAP UHVXQV : H YDOH \ RXU
VXVADQG GRRN | RWZ DUG VR FROWOXLQJ VKLY NRXLDH. R J URZ VK DQG LOQRYDVMIRQ VRI HVIKHU

) HEUXDU

7KLY GREXP HQAW DI XOADQUDMRQR WH R 1 LEDAHSRUNDQG DAFRXQNV RUJIQD@® SUHSDUIHG
LI QHG DQGDXAWGLQ3 RUMI XHWH
7KH( QI OK YHMRQKDVEHHQWDQMDWGE ,QUIKV® HOMUH] 9 HOMUHEDSMIGRRP SDQ
,QFDVHR QVFUHSDCAHY WH 3 RWMI XHVH YHMRQSUHYDLY

/ XLV 0 DQXHOYRVMHAR ) LDQFLVFR * RP HV 9 LDQD
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7KLY GRAXP HOAWV D I X@ADQUMARQR WH R | LFLDOHSRUNDQG DAFRXQW RIILCD@ SUHSDUHG
LI QHG DQGDXAWGLQ3 RUMI XHWH
7KH( QI OK YHMRQKDVEHHQWDQMDWGE ,QUIKV® HOMUH] 9 HOMUHEDSMIGRRP SDQ
,QFDVHR QVFUHSDCAHY WH 3 RWMI XHVH YHMRQSUHYDLY

2 && Q 7KH$ GP LOMWAUDMRQ



7KLY GRAXP HQAW DI X@ADQUDMRQR WH R 1 LFLDAHSRUADQG DFFRXQNV RUJICD@® SUHSDUHG
LI QHG DQGDXAWGIQ3 RUMI XHWH
7KH( QI OK YHMRQKDVEHQWOQDWGE ,QUIKV@ HOMUH] 9 HOMUHEDSIMIGRRP SDQ
,QFDVHR QVAUHSDCAHY WH 3 RYMI XHVH YHMRQSUHYDLY



7KLY GRAXP HQAW DI X@ADQUDMRQR WH R 1 LFLDAHSRUADQG DFFRXQNV RUJICD@® SUHSDUHG
LI QHG DQGDXAWGIQ3 RUMI XHWH
7KH( QI OK YHMRQKDVEHQWOQDWGE ,QUIKV@ HOMUH] 9 HOMUHEDSIMIGRRP SDQ
,QFDVHR QVAUHSDCAHY WH 3 RYMI XHVH YHMRQSUHYDLY



7KLY GREXP HQAW DI XOADQUMDMRQR WH R | DA HSRUADQG DAFRXQNV RUJICD@® SUHSDUIHG
LI QHG DQGDXAWGIQ3 RUMI XHWH
7KH( QI OK YHMRQKDVEHHQWDQMDWGE\ ,QUIKV® HOMUH] 9 HOMUHEDSIMIGRRP SDQ
,QFDHR QVAUHSDGAHY WH 3 RUMI XHVH YHMRQ SUHYDLY
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* UHHQ, QUKW &@RVHG 9HQWIH &DSIMPO) XQG
KHHQDIWU HHUHG VR DV WKH g) XQ&
GFDWMG DASYHQGD GH 2 XWEWR Q VK
IGRRU 5LIKW / IVERQ 3RUMJIDO
UHFHYHG DSSWRYDO [LRP WKH 6 HFEXUMHV
0 DINHW&RPPIMRQ g&090r1 RQ - XQH

DQG IW UHI DMAAMDVMRQ Z DV MWXHG B\ iKH
&0 90 RQVKH\DP HGDW

7KH )XQG FRP P HQFHG IW RSHUMRQV RQ
' HFHP EHU DQG Z DV HWIEQVKHG |RU

D GXUMRQ R HJKW\HDW EHIIQQQ) RQ
$XIXWY LQ DFFRUEDQFH Z MK / DZ 1R

7KH )XQG KDV D WXEVFUEHG DQG SDIG LQ
FDSIMDOR! € WKUHH P LaRQ RQH
KXQGUHG DQG I IW VIKRXVDQG DQG VKLUV UHDLY
FRPSUMQI 83V VZHQN R &DWIRU $
HDFK Z MK D QRP LODOYDOH Rl €

ILW WRX\VDQG DLV  SDIG 1Q FDWK 83V
IRUV W(UHH R &DWIRU % HDFK ZIWK D
QRPLQDO YDOH R € LW
WRXVDQG ULHDV  DOR SDIG lQ FDVK DQG

83V WKUHH WRX\WDQG Rl &DWUIRU & HDFK

ZIMK D QRP LQDOYDOH Rl € RQH FHQW
@\HZ IVH SDIG LQ FDWK

7KH ) XQG LV DQAFLSDMG VR RSHIDW 1RU HI KW
\ HDW/ KRZ HYHU SDUAFLSDQW P D' RSVWR H QG
IWIRUD PD[IP XP R VZR DGGMRQDO\ HDW/ VR
| DFLAVIDAM VIKH SURSHU GLYHWR HOWR! WKH ) XQGV

LQYHMR HOWV

7KH 0 DQDU HP HQAV&RP SDQ. LV , QUL KWO HQWKLH
j 6RFIHGDGH GH &DSIMBOGH5IVFR 6 $ Z LVK VKH
' HSRMBU  %DQN IXQPMRQY FDULHG RXW E\
WVRQYDONG $  PAVRQY

7KH IRCRZIQ) QRMV HQFRPSDW  WKH
GAVFRVXUHV PDQCDMG B\ WH  $FFRXQAQ]
6VDQEDUE] DARQ 6\VWMP  DBRQ  ZLK  VKH
VXSSOP HQEY  GMFRWXUIHV  WMBXDWG  E\
&090 SHIXOMRQ 1R $ FFRXQUQJ
| RU9HQXH &DSIMDOZRP SDQIHV DQG ) XQGV DQG
WH5*$ * HOHDO$WHW 5HILP H DV Z HDDV
'HFUHH / DZ 1R GDWG$ SUO

1 RV QRWLQFOXGHG 1Q WKLY DSSHQA] DH QRW
DSSTFDE®! VR VIKH ) XQG QRUDUH WH  UHBNDOQW
WR WH IOMBUHIMRQ R VKH DFFRP SDQ LQJ
ILQDQAIDO WIDWP HQNV  ,Q DFFRUEDQFH  Z WK
&090 SHIXOMRQ 1R $ FFRXQUQJ
IRU &RP SDQHV DQG 9HQWH ) XQGV  ViKH ) XQG
GRHV QRW FRQWRIGDW DFFRXQNV ZIK W
VXEVMGDUHY DQG DQ. DOMUDWYH DSSURDFK
UHTXILHV SURUDXVKRU] DARQIURP &0 90

7KH 1 LODQFLDOMIMAP HQW Z HH DXVKRU] HG IRU
HBDWH B WH ODQIHPHQW R WH
0 DQDIHP HOW&RP SDQ. RQ) HEWXDU
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7KH 1 LQDQFLDOWIVAP HQW' SUHVHQWAG KDYH EHHQ SUHSDUHG LQ DFFRUEDQFH Z VK VIKH SLRYIMIRQV R
VKH $ FFRXQWQ 6 VIDQGDUGL DURQ 6\ WP g61 & DV IWXHG DQG FXUHQ® LQ HIIHAWQ 3RUXJ DO
LQ FRP S@DQFH Z VK ( [ HFXVIVH 2 UGHUQR R -X® DQG' HFUHH/DZ QR Rl
-X®  DRQ ZLK IW DP HQGP HQWE\ ' HFUHH / DZ QR R -XQH  7KHVH WIVI#P HOW
DGKHUH VR VIKH FRQFHSWDOI LDP HZ RIN' DFFRXQWQ)  DQG | LODQFLDOWHSRUAQ) WIDQGDUEY gl &5) r
DQG LOMWMBUHVIVIYH WIDQGDUGY DSSAFDE®! VR VKH 1 LQDQFLDO\ HDWY HQGLQI ' HFHP EHU Z VK
WH H FHSMRQ Rl VKH DSSQFDMRQ Rl VKH SWRYIMRQV Rl &0 90 S5HIXOMRQV QR
$ FFRXQWY |RU 9HQUXUH &DSWDO&RP SDQIHV DQG ) XQGV DQG QR WHSXEQKHG E\ QR
9HQXH &DSVDO DV Z HIDDV ViKH $ VWWHWO DQDI HP HQAS HI P H DSSWRYHG E\ ' HFUHH / DZ
R Rl $SUO ZKIFK WHSHDY &0 90 5HIX@MRQV 1 R R -XO DG =

1RYHP EHU  SDUAMFX@UW FROFHUQLQI VIKH YDOXDVIRQ FUMIAUD | RU YHQUXUH FDSLVDOLQYHWI HQW DQG

VIKHLU SUAVHQUIMIRQ LQ VIKH EDDQFH VKHHW
7KH IRTRZ LQJ DWXP SIRQV Z HH FROM.GHUHG LQ VKH SUHSDUDARQ RI VIKH 1 LODQFLDOWIVIAP HQW

$WXP SURQ R FROWQXIW 7KH DFFRP SDQ LQJ 1 LQDQFLDO
WIWP HQW ZHH SWHSDIHG XQGHU WH DWXP SWRQ R
RQRQI RSHIMRQV EDVHG RQ WH )XQGV DFFRXQAQJ
UHFRUGY RUDQ] HG DQG SIHSDUHG LQ DFFRWGEDQFH Z VK iKH
DSS@FDE®! $ FFRXQUWQI DQG ) LODQFLDOS HSRUAQJ 6VIDQGDUGY
DWIKH VP H Rl ViKH | LQDQFLDOWIVIAP HOW' SUHSDUDARQ DQG LQ

FRP SADQFH Z VK &0 90 UHIX@MRQV SHUDIQLQ) VR YHQMH
FDSLVIDO

(FRQRPIF SHURG] DARQ WIIPH DFFWKDO 7KH )XQG
DFNQRZ B1GI HV LOFRP H DQG JDIQV DV WKH  DIH JHQHIDWG
LWWHVSHAYH Rl WH WP LQJ R UHFHSWRU SD\ P HQW 7KH
LOFRP H DP RXQW DWMEXVDE®! VR WWH SHURG WWDWKDYH QRW
\ FWEHHQ UHFHLYHG RUVHWBIG DUH IHFRUWGHG XQGHUG HEVRUY
IRU DFFUXHG LQFRP H FRQYHUHO WKH H SHQWH DP RXQW
DWMEXVIDE®! VR VKH SHURG VKDWKDYH QRW HWEHHQ SDIG RU
VHMBIG DUH UHFRUGHG DV q& UHGW | RUDFFUKHG H SHQWHV T

211VHW $WHW DQG QDELOMHV DV ZH® DV LOFRPH DQG
H SHOMV ZHH WHSRUMG GMWOAD 1Q IKHU UHVSHPYH
ED@QFH VKHHWDQG LOFRP H WIMAP HQAFDVWAI RUHY  HQUXUQ)
WDWQR DWHWZ DV RIIVHWDIDIQWDQ  ADELAW  QRU DQ\
H SHQWH DI DIOWDQ LOFRP H DQG YLIFH YHUD



1 R SLRYIMRQ KDV EHHQ UHVFLQGHG VIKDWIP SDRW VIKH DFFXUDVA DQG | DLUUHSUHVHQUDARQ R VKH ) XQG V
DWHW QDELOMHV DQG LHVXAV

$&82817,1* 32/,8,(6 &+$1* (6,1 $&8&2817,1* (67,0$7(6
$1' (55256

L &XUHQR Rl SUHVHQUIMRQ
7 KH | LODQFLDOWIMAP HQW DUH SUHVHQWAG LQ HXURV VIKH | XQPVIRQDODQG SUHVHQUIMRQ FXULHQR
7KHWH DUH QR RXWAMBQGLQJ EDAQFHYV RUMDQVDFIRQV LQ |RUHLI Q FXUHQR  Z KHUH DSSQFDE®!
1 R IRWHLI Q H FKDQJ H WDQVDFRQV KDYH EHHQ FRQGXFVIG

L) VFDAQYHWR HONV
) LODQFLDOKRAEEQI V DUH LQMDT DWHWHG DADFTXIMMRQ YDOXH LQ DFFRUEDQFH Z VK SDUDIWDSKY  DQG R
$UAF®I R SHIXOMRQ1R UHSXEQKHGE\ 1R R WH&0 90 7KH DUH VXEVHTXHQ®
P HDVXUHG XMQJ WWH IDIUYDOMH P HIKRG P RV SRADFTXIMVRQ XQBM D P DMUD®D \J QL LFDQADQG
WRE®! FKDQIH LQ YDOXH RFFXW Z IMKIQ WMDW P RQIK SHURG UHDMYH VR WWH DFTXIMMRQ YDOH 1Q Z KIFK
FDVH WWH KRGLQ) Z L@EH DSSUDVHG DA DLUYDOXH DWAKDWAP H

) DU YDOXH LQFRP H DQG H SHQVHV DUMQJ 1 LRP VKH DSS@FDVIRQ R VIKH 1 DLUYDOXH P HVIKRG VR DWHW
| LODQFLDOLOQWAUHMW DLH UHFRUGHG LQ VKH LOFRP H WIVI#P HQW ) DLU YDOH P D\ EH HWIREQVKHG XVIQJ
ROHRI VKH |RTRZ LQJ P HVKRGR®RJ LHV

.« 0 DMUD® WJQUIFDQMADQDPARYY FRQGXPMG 1Q WH SDWWM] P ROV UHDWYH VR KH DAHAP HQ/
SHURG

0 XGBOBNVR P MUFRP SDAHV FROUGHUQ) VHRRUM] H DQG SUR MZELON

' MARXQMG DK | BZ V

7KH P RAMWUHFHQAHTXIW YDOH UHSRUMG B\ WWH P DQDIHP HQVHOMN FRFHQQ) \KDHV 1Q
FROPWYH LOYHWR HOMWAKHP HV

2WHY WHRIQIHG IOMODIRD® 1Q H FHSWRCDO AUFXP WEBGQRHV DQG  DSSURSUDMO
GRAXP HOMGLQZ UMQ)



Ll &DVK DQG%DQN' HSRVW
7KH FDVK DQG EDQN GHSRVW @QH WP RQ VIKH EDOQFH VKHHWHQFRP SDWHV FDVK. GHP DQG GHSRVW
DQG RKHUEDQN GHSRVW' %DQN RYHUGELDI W DUH FOML LHG XQGHUVIKH FDWAIRU q) LODQFLQ) REVILOHG
Z KIFK | DOV Z IVKLQ & XUHQAIDELOMAVT ) RUHLI Q FXUHQR\ EDDQFHV Z KHQ DSSAFDE® DUH FRQYHUMC
DFFRUGLQ) VR VKH H FKDQI H UDWA RQ VKH FERVIQD GDWWA

7KH FDVWK DQG FDVK HTXLYDBIQNV @QH MAP  1Q VKH FDVK 1GRZ \WIVMP HQWHQFRP SDWHV FDVK - EDQN
GHSRVUW DQG RWMHU VKRUMMLP  KLIK® @TXLG LQYHWR HQW Z VK LQMDOP DIXUMEAV Rl XS VR VKUH-
P RQVIKV VKDWFDQ EH UHDAL® FRQYHUMG VR FDVK Z IMKRXVWLI QU LFDQWUMN Rl YDOXH | OXFVXDRQ

LY 6XSSTHY DQG RKHUDFFRXQW SD\ DE®I DFFRXQWV
$ FFRXQW SD\ DE®! VR VXSSTHY DQG RVIKHU FLHGVRYY  Z KLFK DUH QRQ LOMUHVWEHDUQ) DUH UHFRUEHG DW
WHUQRP LQDOYDOH Z KLFK LY @LI HO HTXLYDBIQMWR VKHUI DLUYDOXH

Y $ GGMRQDOUHFHLYDEGN
" HEW ILRP  RVIKHU GHEVRUY DQG YDURXV UHFHLYDE®V DUH DWHWHG DWFRW G DQ\ P SDLLP HQW
GWHV ,Q ERVK LOAMDQFHV ViKH\  DUH UHFRUGHG DWQRP LODOYDOXH DV VIKH\ GR QRWDFFUXH LOWAUHVW
UHQGHUQ) VKH P SDFWRI ViKH GLVFRXQWQHI QI LE® , P SDLLP HQWBRWHV DUH LHFRJ Q] HG XSRQ VKH
RFFXUHQFH Rl HYHQW VKDWREMIFIYH® DQG TXDQW LDE® VXJ I HWWKDWDGARU D SRUARQ R ViKH
RXWAVDQGLQ) EDDQFH P D QRWEH WHFRYHWDE®! ,Q WKLV UHIDUG VIKH ) XQG FRQVMIGHU/ P DUNHW
LQI RLP DVIRQ VIKDW.QGLFDVIAV

« 7KHFRXQMUSDUN LV | DFLQI FROMGHWDE®! | LODQFLDOFKDABIQ) HV
7 KHUH DUH FRQVGHWDE® GH\ V1Q SD\ P HOW/ I LRP VKH FRXQUALBDUN DQG
MEHFRP HV SUREDE®! VIKDVWWIKH GHEVRUZ LADXQGHU R QT XLGDVIRQ RUI LODQFLDOUHWAKPUQ]

0 DQDIHP HQW&RP P IMAH RI ViKH 0 DQDI HP HQA&RP SDQ.

7KH FRP SHOQDARQ Rl VKH 0 DQDULQ) ( QAW FROUWMW Rl D I1HH VKDWLY LQGHSHQGHQOWRI WWH ) XQanh
SHURWP DQFH FDBXMWAG 1Q DFFRUGDQFH ZIMK i RI DUAF®! Rl WH ) XQ@V 0 DQDI HP HQWS HI XOMRC
KHUHLODI VWAUUH HULHG VR DV VIKH ) L HG 0 DQDI HP HQW) HH

7KH) L[ HG O DQDIHP HQW HH LV GHVALP LOHG DV IRTRZ V

D 2 WDQ] DARQ) HH DL HG FKDUH VR ViKH ) XQG I UIRP ViKH GDVM Rl HWIEQVKP HQADWD DM RI =RVG
6 XEVFUEHG &DSIVIZO

E $Q DQQXDOQRP LQDOP DQDIHP HQWIHH GHVAP IQHG B\ L GXUQJ VKH ,QYHWI HQW3HURG ViKH ) L[ HC
0 DQDIHP HQW) HH LV Rl VKH ) XQGV 6XEVFUEHG &DSMZO L IRQRZIQ) VMDWSHURG VKH ) L HC
0 DQDIHP HOW HHLY Rl VKH VRVIBOVXEVFUEHG FDSLVZO

) [ HG $GP LOMADMRQ ) HHV DUIH FDBX@WG DQG GVEXUHG TXDUMUD RQ WH ILUMWGD Rl ViKH UHBIYDQ
SHURG

7KH WIBXOMRQV R VKH SUHFHGLQJ SDUDIWDSK VKD@DSS® P XVIMY P XVBQGY VR DXJP HOIMRQV Rl ik
) XQGV FDSIVDO

| DWKH VP H Rl FRGIPAQI WWH ) L[ HG 0 DQDUHP HQW) HH E\ WH 0 DQDILQU ( QAW VIKH ) XQG @FNV ik
ArXIGW VR | DFLAVIVA VXFK SD\ P HQADQG VIKH 0 DQDILQI ( QAN KDV QRWUHT XHWHAG WKH UHD@ DARQ R i
6XEVFUEHG &DSMVDOIRP VIKH 3 DUAFLSDQW [RU VKLY SXUSRVH 1Q DFFRUGDQFH Z WK VKHVH 0 DQDI HP HQ)
5 HIX@MRQV VKH DI RUHP HOURQHG | HH Z LOEH FUHGIVKG VR ViKH 0 DQDULQU ( QAN Z VKK SD\ P HQARFFXUQJ D\
VRRQ DV VIKH ) XQG SRWHWHV VIKH UHT XLV QT XLGIW

7KH )XQGV @FN R @rXIGW GRHV QRWIP SDIU VKH 0 DQDILQI ( QM V UIKWVR UHFHYH WKH ) L[ HC
0 DQDIHP HOW) HH Z KIFK Z LaUHP DIQ HQALH® YDAG DQG HQY RUFHDE®! 7KLY DP RXQAP XVWEH GIVEXUHG D\
VRRQ DV VIKH ) XQG SRWHWHV VIKH UHTXIVIVM [ XQGV | RUIW H HEXVRQ



YLL 6 XEVHT XHQWHYHQW VR VIKH ED@QFH VKHHWGDVA

( YHQV RFFXUIQI DU VIKH EDDQFH VKHHW GDW VKDW RITHU VXSS®P HQIU  LQIRWP DARQ
UHI DUGLQI FRQGIMIRQV VIKDWH] G DWMKDWGDVIA DUH LOFRUSRUDWAG LQVRR VIKH | LODQFLDOWIMAP HOW/
ODGMWIU  HYHQWF  ( YHOW DIIU WMH ED@QFH VKHHW GDWA VKDW SLRYIGH LOVLIKW LR
FRQGMRQV DUMQJ VXEVHTXHQW VR VKDWGDW DUH GVFARRVHG LQ VKH 1 LQDQFLDO WIVAP HOW LI
GHHP HG P DVUDO qQRQ DGV HYHQWI

YLLL 3 LRYIVIRQV DQG FROVKJ HOWREQI DRQV

3 RYIMRQV DIH WHFRI Q] HG Z KHQ WiKH ) XQG KDV D SUWVHOWREQI DMRQ L @) DORU FROWUXFNH
DUMQJ 1LRP SDWHYHQW L IRU ZKLIFK WLV P RUH @NHO VIKDQ QRW\KDWDQ H SHQGWXH RI
GRP HWIE LHVRXUFHV Z LGDEH WHTXLLHG VR | XOLEAVKDWRE@I DARQ DQG UL VIKH DP RXQWR! Z KLFK FDQ
EH UIHDVRQDE® HWIP DWG ,| DQ Rl VKH FUVAUD DUH QRAWVVDVMMIHG RU L VKH H DMMQFH Rl VIKH
REQI DVIRQ LV FRQU HQWXSRQ VWH RFFXUHQFH RUQRQ RFFXUHQFH Rl D VSHFULE IXVXUH HYHQW
VIKH ) XQG GLVFARVHV VKLY | DFWDV D FRQVQJ HOWDELAW  XQBMW VIKH DWHWP HOWRI VIKH ONHOKRRG
Rl ULHVRXUFH RXWUBRZ |RU SD\ P HQWLY GHHP HG UHP R 3 LRYIMRQV DUH P HDVXUHG DVWKH SUHVHQW
YDOH Rl VKH HWIP DVAG H SHQGIWUHYV QHFHWDU VR VHWIB! VKH REQI DURQ XWX LQJ D UDVIA VIKDW
WH GFW ViKH P DUNHW DWHWP HOW IRU WMH GLVFRXQW SHURG DQG VKH DWRFLDWG UWN RI ViKH
SWRYIMIRQ

I ,QFRPH7D|
,QFRP HRI DQ NLQG JHQHUDWG E\ ViKH 9 HQXIH &DSIVIDO) XQG LV H HP SWILRP  &RUSRUDVM
JQFRPH7D[ ,5& SXU/XDQWRSDIDIJWSK RI DUMF® Rl VMH7D[ %6HQHI LW 6 VXM

,QFRP H DAWRFIDWAG Z Wi SDUAFLSDMRQ XQW GIVEXUMHG RU P DGH DFFHWIE®! VR VKHLU KRGHW/
Z KHVIKHUVIKURXJ K GMMEXVIRQ RUUHGHP SVIRQ RSHUDVRQV LV VXEMIPWR Z VKKRTEQI VI Rl ,56 RU
,5& DWVKH VRXUFH DWD DM RI 7KLV LV H FHSWHG Z KHQ WKH LQFRP H KRTGHUWY DUH HQUWMHV
H HP SWILWRP FDSWVDOLQFRP H RU QRQ WHVIGHQWHQWMHY @FNLQJ D SHUP DQHQWHWREQVKP HQWLQ
3RUMXIXHVH AULVRY VR ZKLFK VIKH LOFRP H LV DVIEXVBE®! H FOXGIQ) HOWMHY UHMLGHQWILO VI
KDYHQV DQG QRQ UHVIGHOWHQWMAHV LQ Z KLFK P RUH VKDQ LV KHGB B\ UHVLGHOWHQWMAHY

9DOXH MG P HOW FUMIFDODWXP SVIRQV DQG SUP DU VRXUFHV Rl XQFHUDIQW UHDVHG VIR HWIP DVIAV
7KH 61& GHQQHDWA D WP HZRW Rl DFFRXQUQ) WHDVP HQW VIKDW QHFHWIVIDVA  ViKH
0 DQDIHP HQW&RP SDQ. V%RDUGRI ' LLHFVRUY VIR H HUFLVH G P HOWDQG | RUP X@VIA UHT XM
HWIP DVIAV VR GHVIILP LOH VIKH P RAWXLYIDE® DFFRXQUQ] DSSLRDFK , Q FHUMLQ FLLFXP \WIDQFHV
VKH DFFRXQUQ) WIQGDUGY SHLP IWDQ DOWDYH WHDVP HQW VR VKDW VHOIFMG E\  VIKH
0 DQDIHP HQW&RP SDQ\ V %RDUG Rl ' LLHFVRY/ FRQUHTXHQU® VIKH UHVXQV LHSRUMG E\  ViKH
) XQGP D\ YDU L D Gl HIHQWWHDV? HOWZ HUH LP SBP HQMG

TKHYRDUWGRI ' WHAVRY/ Rl VIKH 0 DQDI HP HOW&RP SDQ. QLI KWOHQWKH 6 RFLHGDGH GH &DSIVIDOGH
50FR 6 $ EHQHYHV VMDVWMKH DGRSWG FUVAUD DUH VXIVIDE®! DQG VKDVWAMKH | LODQFLDOWIVIAP HOW

DFFXUDWAD LH GIFYWKH ) XQG V | LODQFLDOSRVIMIRQ DQG W RSHUDARQV LQ DAP DWAUDM® WL QL LFDQ
DVSHFW
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$VR ' HFHP EHU VKH ) XQG KDG H HFXWAG VKH | R@RZ LQJ LQYHWR HQW

&855(17 $66( 76
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7HP GHSRMW RITHULP P HGIDW @I XIGW DEHWZ IMK D IRUHWKH Rl DFFUKHG LOMUHWY



I, $%/,7,(6
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2Q" HFHP EHU VKH &XUHQW LDELDARY FDWAIRU LV GHMIDLGBIG DV IRMRZ V
6833/,(56
2Q' HFHP EHU VKH 6 XSSQHY FDWAIRUY SLHVHOW VKH | RTRZ 1QJ ELHDNGRZ Q

27+(5 &855(17/,$%/,7,(6

2 MHU &XUHQW/ LDELOMHY HQFRP SDW LOFHDVHY 1Q H SHQVHV DWRFIDWMG Z MK iKH ) XQGV
DRVIYIMHV GHVLGIG DV | RTRZ V



(48,7<

$VR ' HFHP EHU ViKH 6 XEVFUEHG & DSIVRALY GHAMVALBIG DV IR@RZ V

75$16,7(' 5(68/76

7KH ) XQG FDUIHV IRZDUS DFFXP XOWG UHVXAV VKIRXJK VRVDQQ) €
KXQGUHG IIW VE R VKRXVDQG | LYH KXQGUHG QLOHVIAHQ HXLRV DQG VKLUV HLI KWFHQW

1(75(68/7)25 7+( 3(5,2"

7TKH * LHHQ ,QVIKW, ) XQG &MRVHG 9HQXIH &DSIVIDO) XQG HSRUMG | DYRWDE® LHVXAV LQ

VRVDQQ € RQH P LARQ RQH KXQGHG VKLUV VIKUHH VIKRXVDQG | RXU KXQGUHG |RUN
VHYHQ HXURV DQG | RXUMHQ FHQW

5(9(18(6

2Q' HFHP EHU ViKH 5 HYHQXH FDVMAI RU FRP SUMHV VKH | R@RZ LQJ HBP HQW
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7 KHH VWDOVXSSAHY DQG VHWYIFHV FDWJRY DVRI ' HFHP EHU LV G-MALBIG DV IR@RZ V

17(5(67

2Q' HFHP EHU WWH , QMHVFDWAI R FRP SUVHV VIKH | RGRZ LQJ HBP HQW
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7 KH GVFRVXUAV SURYLGHG DGKHUH VR VIKH WISX@MRQV RXVIOHG LQ &KDSWAU9 R &0 90 5HIXOMRQ 1R
DQGDQ LQIRWP DMRQ QRNQFOXGHG LV GHHP HG LQDSSTFDE®!

,Q VIKH UMN DWRFIDWG Z IV VKH SRUARAR LV



AWXH YDOXH

$QQXDDOH

$ QXD DXH



&DMIRY $ € € € €

9DOHR WH

3 DUAESDARQ &DMIRY % € € € €
8QW
&DMIRY & € € €
$ QQXDOX< LH@
7RVIDOL LH@GB
7KH ) XQG FRP P HQFHG LW RSHIDARQV RQ ' HFHP EHU FROFOXGHG WWH VXEVFUSVIRQ SHURG LQ

$XIXWW DQG LV FXUHQ® 1O VKH LOYHWR HQASKDVH

7KH ) XQG FRQFOXGHG VIKH VXEVFUSVIRQ SHURG RQ' HFHP EHU UHSRUAQJ D VXEVFUEHG DQG SDIG
XS FDSMIOR € WUHH P IAIRQ RQH KXQAHG 1UW WKRXVDQG DQG WKILNV HXWRV 7KLV
DP RXQVMFRUHVSRQGV VR VEHQW &DWIRU $ SDUAFISDARQ XQW HDFK Z MK D QRP LODOYDOH Rl
€ ILW VIKRXVDQG HXLRV  IX@ SDIG IQ FDVK DRQJ ZIWK ~ &DWAJRU % SDUAFLSDARQ XQW
DOR Z VK D QRP LQDOYDOHRI € HDFK IX@ SDIGLQFDWK DQG &DWUIRUY & SDUAFISDMRQ
XQW HDFK Z VK D QRP LQDOYDOHR! € O\HZ VH IXE@ SDIG LQ FDWK

$VR ' HFHPEHU  VKH) XQG KDV DIRFDWMG VR 60 ( V DQG RIKHU9 HOWKUH & DSIVIZO) XQGV DP RXQUQJ
VR € VER P LARQ |RXUKXQGHG KLUV | LYH VKRXVDQG | LYH KXQGUHG RQH HXLRV  DQG R
VAP LQYHR HOW VRIDAQ) € | RXUKXQGUHG WIQ VIKRXVDQG HXLRV

,QYHWP HOW1Q60 ( VIHQHIDWG DVR ' HRHP EHU FDSIVIZOJ DIQV DP RXQAQJ VR €
HOPAQ) D LQFUHDVH LQ VKH FDSLVBALQYHWHG LQ 60 ( V
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7KH HOMAHY DWRADMG ZIW WH ) XQG IQFOGH W LQYHWRY WH P DQDIHP HOWFRP SDQ. DQG WH
FRP SDQHV/DI | LIDMG Z I \VIKH P DQDI HP HQAFRP SDQ

$VR ' HAHPEHU WHUH Z HH QR EDDQRHY RUWDQVDPARQY Z W WH ) XQGV IQYHWRY DUGH 1 URP

WRVH \SHALLLHG DERYH

*XUQ) WH | lVFDO\ HDU WH $ GP LQMADRU ELABIG WH ) XQG D VREOR! € VHYHOW HIKW
WRXVDQG VHYHQ KXQGUHG DQG [ LW UHDLY DQG VHYHQN M[ FHQW IRUWH DGP IQVADARQ IHH 1Q DAAVRQ\R
IQYRAQ) HIXDWRY FRW &0 90 DP RXQAQ) R € RQH WRXVDQG VE R KXQALHG UHDLY IRUWKH
) XQGVP DIOMDQRH

2Q' HAHPEHU DEDDQFHR € VE HQNV RQH UHDLY DQG VE HQW VER FHQW Z DV IHFRWGHG IRU

WH) XQGV' 0,6 ZKIFKZDVAVEXUHGE WH$ GP LlQVADRU

* QEDCE HP XQHIDARQY | DAMIDMG B\ WWKH 0 DQDILQ) ( QAN IRULW HOMH AR T Z KIFK 1Q HOFRP SDWHG
WH &RSRIDM YRAH FROMMAQ) R DYRDUGR ' IWHARY/ Z I WUHH H HEXWYH P HP EHLY DQG RQHS$ XQAVRU

3 LRSRUARQD@W

QDFFREDQFH ZIW WH SIRIMRQVR R R DUAE®! R WH * HHIDOSHIIP H R &RTPAYH , QYHR HQW
6FKHP HVDQGIQSRIQAF R QR R DUAE®I G R WH5* $ WH VRVECUHP XQHIDARQ | RUVKH | LQDQADO, HDU

QVEXWHG E\ WWH 0 DQDIHP HQARRP SDQ 1Q UHIMRQ VR WH P DQDJ HP HOAR * UHHQ ,QUIKW  &BRHG
9HQMWH &DSIMIO) XQG 1Q DAFREDGRH Z WK WH SURSRUARCDON FUMAIRQ R WH &RP SDQ V * GEDCS WHW

XQGHUP DQDI HP HQWDP RXQV\R R WH UHHHQAHG JGEDA LI XUV VSHALLEDD € HJKW VER

WRXVDQG WUHH KXQALHG DQG LW VHYHQ HXLRV SOV € HJ KWWRXVDQG DQG IRV WUHH HXWRY 1Q

YDUDE®! UHP XQHIMRQ FX® QDA 1Q DVREICR € QCHN WRXVDQG DQG | RXUUKXQAHG HXWRY 7KLY

UHSUVHQW DQ L[QRIHDVH FRP SDUHG \R € ILW RQH WRXVDQG |LYH KXQGUHG DQG WLV IRXUHXWRY 1Q
DQGE IRUV QOHWRXVDQG QLQH KXQAUHG DQGVHYHOW QQHHXWRY 1Q

Q ERWK |1 HG DQG YDUDE®! UHP XCHDARQ Z HH QVEXUHG Z KHUHDV 1Q DQG RQO I[HG

UP XQHDARQZ DV SIRVIGHG

7KH) XQG AG QRAGLHAD SLRYIGHDQ UHP XQHIDARQ Z KHWHUI L[ HG RUYDUDE®! VR WH GLHARY SDUGHY/
RUHP S® HHVR WHO DQDI HP HW&RP SDQ
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7KH ) XQG V RSHUDWRQV DUH VXEMPVWRR YDURXV | LQDQFLDOUMN | DRVRYY LOFOXGLQ) @I XIGIW UMN DQG FUHGIW
UW DPRQ RWMHY 7KH 0 DQDIHP HQW &RP SDQ  RYHUHHV WiKH ) XQGV UWN P DQDIHP HQW LQ
DFFRUGDQFH Z WK SROFIHV VDQPRQHG B\ WWH %RDUG R ' LLHAVRY/ ,Q WKLY FROM W ViKH %RDUG KDV
IRPP D® HWEEQKHG VWH SUP DU J@&EDOUWN P DQDIHP HQWSUQFLS®N DQG VSHFULE SRIFHV IRU
FHU/BLO DUHDV VXFK DV @I XLGW UWN P IV DRQ DQG FUHGMUMN P DQDI HP HQW

L/ OTXIGW 5IWN

/ LTXIGW UMN WP V [ URP VIKH SRVWIQADOLQDELDN VR 1L.QDQFH VIKH ) XQG V DWHW RU I XOLEFRQADRMDO
REQI DARQV RQ VIKHUUHVSHPYH GXH GDWAV / LTXIGIW P DQDI HP HQALY FHQADA HG Z IMKLQ ViKH %RDLG R
" WHAVRY R VIKH 0 DQDUHP HQW&RP SDQ. 7KH P DQDI HP HOAV REMIPVVH LV VR VXWILQ DQ DGHTXDW
®IVHOR FDVK VR DGGLHW IW VKRUN P HAXP  DQG@RQI WALP 1 LODQFLDOLHTXLLHP HQW

&ROMGHUIQJ VKH FDVK @I'XLG FDVK HTXLYDBIQW DQG FXUHQWIP H GHSRW DVR! ' HFHP EHU

VR € I RXUKXQGUHG VEZ HQW VKRXVDQG 1LYH KXQGUHG LW VHYHQ UHDLY DQG VE HQW

ILYH FHQWYRV VKH QT XIGIW UWN LV P IV DG

IL &UHGIWE IWN
&UHAWUWN SHUBLQV VR VKH GIYHOR! XQFHUBIOW UHIDUEQ) DQWFLSDWIG UMWLDY DUMQI 1LRP VI KH
IDLOXH R HVKHUVIKH ERURZ HU DQG VIKHLU J XDUDQWRU LI DSS@FDE®!  VKH MXHUR! D VHREXUW  RUVIKH
FRXQMUSDUN VR D FROADPWR P HHWKHUREQ@) DARQV
Q WKH) XQG LV H FOMYHO H SRVHG VR VIKH | RERZ LQJ FUHGIMUM\V

' HSRWRUY 9%DQN FRQFHUDIQJ EDQN GHSRUMEDDQFHV

& DSIVBCDTRFDWMG

LLL 5 LVNV LOKHUHQWLQ ( 6* | DFVRRU/
7KH UWN DWRFLIDWG ZIVK ( 6* 1DFVRDY/ SHUMIQV VR WKH GIYHOR! XQFHUMIOW UHIDUGLQ) DQUFLSDMG
UHVWLDV WP P LQJ [LRP QHI DVIYH LP SDRPW UHIVIG VR HQYLLRQP HQVIDO VRFLDO DQG J RYHUQDQFH HBP HQW

Z KHVKHUDI T HPIQU ViKH P DQDI HP HQWFRP SDQ. RUVKH LQYHMAG HQUMHY Z KLFK 1Q VIXUQ KDYH LP SFDARQV
IRUVIKH ) XQG

7R P MODWA VKH P SDFW VKH &RP SDQ DQG VKH ) XQG KDYH P SGIP HQWG D VHUHV Rl SLHYLRXVO
RXVIOHG P HDVXUHV
7KURXIKRXW QR DGYHUMH ( 6* 1 DRFVRW LQI OXHQFHG VIKH SHU RWP DOFH RI VIKH ) XQG RUVIKH &RP SDQ\

1 R DGGMRQDCSHUAQHQWUMWN | DFVRYY Z HLH LGHQW LHG



7KHYRDWGR ' WHARY R VIKH 0 DQDIHP HQABRP SDQ. QM KWOHOWH 6 RAIHGDGH GH &DSIVBOGH 5 IVFR 6 $
EHOHYHV VIKDWAKH DGRSVMIG FUMAUD DUH VXIVIBE®! DQG VIKDVWIKH | LODQFLDOWIMVAP HQW DFFXUDWA® UH GRAWKH ) XQG
I LODQFLDOSRVIMIRQ DQG W RSHIDARQY LQ DA@P DWAUDED LI QU LFDQADVSHRW
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) RERZ 1QJ VKH FRQFOMRQ R VIKH | VDO, HDU QR WLJ QU LEDQAHYHQW RFFXULHG VKDWIP. SDRVMG VIKH HFRQRP L
DQG | LODQFLDOFRQGIMIRQY UH BIFVMG LQ VKH ) LODQFLDOE VAP HQW DWIKH F&RVH R | LVFDO, HDU

) HEUXDU

7KLV GRAXP HQAW DI X@ADQUDMRQR WH R | LFDAHSRUADQG DAFRXQNV RUJICD® SUHSDUIHG
L QHG DQGDXAWGLQ3 RUMI XHWH
7KH( QI QK YHMRQKDV EHHQWDQUDWGE\ ,QUIKV® HOMUH] 9 HOMUHEDSIMIGRRP SDQ
QFDVHR QVAUHSDGAHY WH 3 RUMJ XHVH YHIMRQSUHYDLY

/ XLV 0 DQXHOYRWMHAKR ) IDQFLVFR * RP HV 9 LDQD



W2 AREHS YHOXH W) BRU
/ MERQ 3RUMIDO

* UHHQ QUL KV LW KWHQMUH VFUFRP

KWV LU KWHQMUHSW



